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HOUSE BI LL 3342

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Representatives Ericksen and Roach

Read first time 02/04/08. Referred to Commttee on Technol ogy,
Ener gy & Conmuni cati ons.

AN ACT Relating to creating an incentive for utilities to pronote
renewabl e energy; and reenacting and anmendi ng RCW 19. 29A. 090.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW19.29A 090 and 2002 ¢ 285 s 6 and 2002 c 191 s 1 are
each reenacted and anmended to read as foll ows:

(1) Beginning January 1, 2002, each electric utility nust provide
to its retail electricity custoners a voluntary option to purchase
qualified alternative energy resources in accordance with this section.

(2) Each electric utility nust include wth its retail electric
custoner's regular billing statenents, at |east quarterly, a voluntary
option to purchase qualified alternative energy resources. The option
may all ow custonmers to purchase qualified alternative energy resources
at fixed or variable rates and for fixed or variable periods of tine,

including but not limted to nonthly, quarterly, or annual purchase
agreenents. A utility may provide qualified alternative energy
resource options through either: (a) Resources it owns or contracts

for; or (b) the purchase of credits issued by a clearinghouse or other
system by which the wutility may secure, for trade or other
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consideration, verifiable evidence that a second party has a qualified
alternative energy resource and that the second party agrees to
transfer such evidence exclusively to the benefit of the utility.

(3) For the purposes of this section, a "qualified alternative
energy resource"” neans the electricity produced from generation
facilities that are fueled by: (a) Wnd; (b) solar energy; (c)
geot hermal energy; (d) landfill gas; (e) wave or tidal action; (f) gas
produced during the treatnent of wastewater; (g) qualified hydropower;
or (h) biomass energy based on aninal waste or solid organic fuels from
wood, forest, or field residues, or dedicated energy crops that do not
i ncl ude wood pi eces that have been treated with chem cal preservatives
such as creosote, pentachl orophenol, or copper-chromne-arsenic.

(4) For the purposes of this section, "qualified hydropower"” neans
the energy produced either: (a) As a result of nodernizations or
upgrades made after June 1, 1998, to hydropower facilities operating on
May 8, 2001, that have been denonstrated to reduce the nortality of
anadronmous fish; or (b) by run of the river or run of the canal
hydropower facilities that are not responsible for obstructing the
passage of anadronous fish

(5) The rates, terns, conditions, and custoner notification of each
utility's option or options offered in accordance with this section
must be approved by the governing body of the consuner-owned utility or
by the comm ssion for investor-owned utilities. Al costs and benefits
associated with any option offered by an electric utility under this
section nust be allocated to the custoners who voluntarily choose that
option and may not be shifted to any custonmers who have not chosen such
opti on. Uilities may pursue known, |awful aggregated purchasing of
qualified alternative energy resources with other utilities to the
extent aggregated purchasing can reduce the unit cost of qualified
alternative energy resources, and are encouraged to investigate
opportunities to aggregate the purchase of alternative energy resources
by their custoners. Aggregated purchases by investor-owned utilities
must conply with any applicable rules or policies adopted by the
comm ssion related to |least-cost planning or the acquisition of
renewabl e resources.

(6) Until Decenber 31, 2018, wutilities nmay pronote voluntary
prograns to purchase qualified alternative energy resources and may
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recover their marketing and adm nistrative costs plus a rate of return

that reflects the ampunt the market wll bear for the qualified
alternative energy resource.

(7) Each consuner-owned wutility must report annually to the
departnment and each investor-owned utility nust report annually to the
comm ssi on begi nning Cctober 1, 2002, until Cctober 1, 2012, descri bing
the option or options it 1is offering its custonmers under the
requirements of this section, the rate of customer participation, the
anount of qualified alternative energy resources purchased by
custoners, the amount of utility investnments in qualified alternative
energy resources, and the results of pursuing aggregated purchasing
opportunities. The departnent and the comm ssion together shall report
annual ly to the | egislature, beginning Decenber 1, 2002, until Decenber
1, 2012, with the results of the utility reports.

~-- END ---
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